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Orleans Parish Juvenile Court 421 Loyola Avenue New Orleans, Louisiana 70112 

We c the the Mana Thos to o stat test fina used over audi 

onduct Louisi Ccmptr gement e stan btain ements basis ncial end s all ge t prov 

ed our audit in accordanc ana Governmental Audit Gu olle~ General of the Unit and Budget C~rcular A-12 dards and OMB Circular A- reasonable assurance abou are free of material mis , evidence supporting the statements. /Ml audit als ignifJcant estimates made hera] purpose financial s ides a reasonable basis f 

with generally accepted auditing sta de, Government Auditing Standards, is d States, and provisions of Office of ~ "Audits of State and Local Governme 28 require that we plan and perform t whethe~ the general purpose financia tatement. An audit includes examinin amounts and disclosures in the genera includes assessing the accounting pr by management, as well as evaluating atement presentation. We believe tha r our report. The Olleans Parish Juvenile fund that has never been re listing could not be genera Orleans. We were not able ourselves about the current absence of this outstanding 
Court has conciled du ted by the to perform year's cas check list 

ndards, sued by nts". he 1 c|, ] in th t 
audl t on a purpos cip]es e our 

bank account in its Non-Support agency to the fact that an out:standing check omputer department of the City of New dequate alternative procedures to satisfy balance or fund liability because of th< ng. Because of the significance of the matter described in the preceding paragraph, w, are unable to express, and do not express, an opinion on the general purpose financial statements reEerred to in the first paragraph. Our audit was made for the purpose of reporting on the general purpose financial statements takerl as a whole. The conJainJng statements listed Jn the table of contents are presented ~or purposes of additional analysis and are not a required part of the general purpose financial statements of the Orleans Parish Juvenile C:ourt. Such information has been subjected to the auditing procedures applied in the audit of the genera] purpose financial statements. For reasons stated in tht: third paragraph of this report, we are unable to express, and we do not express, an opinion on the cori~~ining statements referred to above. 
April 22, 1997 

Certified Public Accountants 



Cash Receivables : Grant f'ines NSF checks ]nterfund receivables interest receJ vab] e Investments - at cost Fi xed assets 

ORLEANS pARIS}| JUVENILE COU~T COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS I)ECEMBER. 3!_t. ].996 
Goverrunental Fund Types 

ASSETS 
Fiduciary Fund Account Group General Fund Special Revenue Fund Agency General Fixed Assets 

Exhibit "A" 

To[al Memo]arl< Only, 719,686 $ 8,386 95 155, 5, 189. 074 807 889 10,902 620,357 92( ]89 Total assets } I-Q!~2%Z ~ _S48,644 ~ 99~A9: } 59o,123 # 2,~,~ 
LIABILITIES Accounts payable $ Accrued expenses Payroll taxes payable Fines payable Interfund payables Bonds outsganding Deposits payable Unprocessed pa~nents Due to others Total liabilities 
Fund balance, unreserved Investment in general fixed assets 

LIABILITIES ANI) FUND EQUITY 
7,746 $ ],067 4,797 1Ol,lll $ 4,138 7,445 23,315 67,821 200 30,217 02.261 

[ 4 
2 ( " ]?C 

164.685 

! ! 7 k 5 I 4 q ,1 : 6 !! : l ? ; 0 2]7 ?<l 

Total fund equity 321,592 
383, 959 
383 959 590.123 7[ 5~ ,!i 59', 123 

Total liabilities and fund equity $ i,O78~93~ 9: ~8{64~ ~ 631,259 $ 590,123 ~ : 2,84!~,~i!3 

See accompanying NOTES TO GENEPJ~, PURPOSE FINANCIAL STATEMENTS 2 



REVENUES 

OPJ~EANS PARISH JUVENILE COU~T COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CDL%NGES IN FUND BALANCE - GOVERNMENTAL FUND TYPES FOR THE YEAR ENDED DECEMBER 31, 1996 

Fines and fees Court costs Contractual servic:es Grants Interest Miscellaneous Total revenues 
Personal services Contractual services Supplies Program costs Administrative costs Machinery and equipment Mlscellaneous Total expenditures EXCESS (DEFICIENCY) OF P~VENUES OVER EXPENDITUP~S OTHER FINANCING SOURCES (USES Operating transfers in Operating transfers out: Total other financing sources fuses) EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER FINANCING SOURCES FUND BALANCE. JA~qJARY ]. FUND BALANCE, DEC],IMBER 31 

General Special Revenue Total Memorandum Only) 

504,504 791,049 1,295,553 
1,695,014 178,673 44.786 
29,081 1,524 1,949,078 

469,534 65,124 54,512 594 
589. "764 201.285 2.538.842 

1,522,457 (78,811) (78,81] 
77,883 243,709 122,474 261.485 

1,443.646 
200,357 505,194 $21~592 ~ ~83~ ~59 } 70s,ss~ 

See accompanying NOTES TO GENERAL PURPOSE FINANCIAL STATFdqENTS 3 
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ORLEANS PARISH JtWENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS DECEMBER 3], 1996 

(I) SUFR4ARY OF SIGNIFICANT ACCOUq~TING POLICIES The Louisiana Constitution of ].921 provided the foundation for the Orleans Parish Juvenile Court (the Court) as it exists today. The Court handles all juvenile violations, determines and obtains support obligations owed by absent parents to their families and children, and all other administrative and judicial matters involving juveniles in Orleans Parish, Louisiana. Reporting Entity Due to its fiscal dependency on the City of New Orleans, th~ Court has been determined to be a component unit of the reporting entity of the City of New Orleans. The accompanying financial statements present information only on the funds maintained by the Court and do not present information from the City of New Orleans, the general govermaent services provided by that governmental unit, or the other governmental units that comprise the City of New Orleans' financial reporting entity. The Court has no component units. 
(a) Fund Accountin~ The accounts of the Cou~t are organized on the basis of funds and an account group, each of which is considere< to be a separate accounting entity. The operations of each fund are accounted for by providing a separate set of self-balancing accounts which are comprised of each fund's assets, liabilities, fund equity, revenues, and expenditures. The following funds and accounting groups are used by the Court: Genera] Fund 

Special Revenue Funds 



 
ORLEANS PARISH JtZVENILE COURT NOTES TO GENERAL PURPOSE FIN/~]~CIAL STATEMENTS (CONTINUED DECEMBER 3], 1996 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) Fiduciarv Fund TvPes Trust and Agency Funds Trust and Agency Funds are used to account for assets held by the Court in a trustee capacity or as an agent for individuals, other governments and/or other funds Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. General Fixed Assets Account Group The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund types operations for control purposes. All fixed assets are valued at historical cost or estimated historical costs if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date of donation. No depreciation is recorded on general fixed assets. (b) Basis of Accountinq The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current: assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. (c) Budgetary Data For the year ended December 3], 1996, the Court adopte an annual budget for the General Fund and Specia] Revenue Funds. 6 



 
ORLEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FIN;UqCIAL STATEMENTS (CONTINUED) DECEMBER 3], 1996 

(i) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) (c) Budgetary Data (Continued) Budgetary practices followed by the court include public notice of the proposed budget, public inspectinl of the proposed budget, and public hearings on the budget. Budgetary integration is used as a management control device. (d) Cash The Court is authorized under state law to deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, and the laws of the United States Under state laws, these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of such pledged securities and federal deposit insurance must equal or exceed the amount on deposit with the fiscal agent. At December 31, 1996, the carrying amount of the Court's deposits was $1,001,274 and the bank balance was $1,031,371. Of the bank balances, $i00,000 was covered by federal depository insurance, and $931,371 was covered by collateral held by the pledging institutions' agent in the Court's name. (e) Investments The Court is authorized under state law to invest in U.S. bonds, treasury notes, and other federally insurec investments. Investments are stated at the lower of cost or fair market value. (f) Total Columns on Confined Statements - Overview Total columns on the co~]ined statements are captioned memorandum only to J ndicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position Jn conformity with generally accepted accounting principles. Nor is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 



 
OP~LEANS PARISH JUVENILE COURT NOTES TO GENERAL PURPOSE FINANCIA3L STATEMENTS (CONTINUED 

(2) INTERFUND RECEIVABLES AND PAYABLES Interfund receivables and payables at December 3], 1996 are as follows: 
General fund JIPS Weekend detention Case precessing Bond escrow Special probation Hearing officers FINS Non-Support Restitution OIDP Bond Transcript Traffic 

(3) INVESTMENTS 

Interfund Receivables Interfund Payables $ 155,074 $ 743,73[ - 43,9]7 286 13,144 45 21 59 24 
118 679 439 533 288,524 3,728 2,675 268,021 1,723 55,686 

100 ],3]] 964 66,948 6() ]8 1,723 54,566 926,486 ~ 926,486 
Investments of the Court at December 3], ]996 are as follows: 

U~S. Treasury Bill Held by in the agent 
Carrying Value Market Value 

Court's name $ 189,889 $ 195,747 
Total U.S. Treasury Bills ~ 189~889 ~ ]95~747 (4) CHANGES IN GENERAL FIXED ASSETS 

General- Concentratior 

measurement of results of operations. A summary of changes in genera] fixed assets follows: 



 
ORLEANS PARISH JUVENILE COURT GENERAL PURPOSE FINANC.IAL STATEMENTS (CONTINUED DECEMBER 31, 1996 

(4) CHANGES IN GENERAL FIXED ASSETS (CONTINUED) 
Furniture and fixtures Equipment Computer equipment AuCos and vans 
(5) LEASES The and to the 

Balance December 31, 1995 153 82 312 12 
364 856 168 654 
Additions $ 7,340 21,741 

Deletions Balan( Decembe~ 199~ 153, 90, i ! 333, .'~ ]2, 61 
Court has a cancelable operating lease for the rental 

(6) BONDS OUTSTANDING Bonds outstanding represent monies paid by defendants for their release from court custody. The amount of each bond will be reindaursed to the defendant upon his/her appearance for trial and/or will be forfeited towards arrearages due for fines, fees, or non-support. (7) EXPENSES OF THE COURT PAID BY OTHERS 

Major portions of the Court's administrativ the City. Salary and of $1,443,646, made b the Court are include statements for the Ge and operating transfe made by the City of N include contributions Retirement System of 

salaries and r e and support s fringe benefit y the City of N d in the accomp neral Fund as p rs in. The fri ew Orleans on b of $130,789 to the City of New (8) CONCENTRATIONS OF CREDIT RISK 

elated benefits taff are also pa payments, in th ew Orleans on be anying financial ersonal services nge benefit paym ehalf of the Cou the Employees' Orleans. 

of the id by e amount half of expense ents rt 
Financial instruments that potentially subject the Court t( concentrations of credit risk consist principally of investments in U.S. Treasuries. Investments in U.S. Treasuries totaled $189,889 at December 3], 1996. 9 



 
ORLEANS pARISH ~~JVENILE COURT NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS (CONTINUED DECEMBER 3], 1996 

(9) ECONOMIC DEPENDENCY The Court ;is economically Orleans for the payment of Should the City of New Or] in 199"I, the operations of effected. (I0) RISK MANAGEMENT The Court is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; injuries to employees; and natural disasters. The City of New Orleans provides commercial insurance for the court in amounts sufficient to insure the court against: claims resulting from any of those risks, other than fire, for which the Court is self-insured. (ii) INDIVIDUAL FUND DISCLOSUR}] The JIPS appropri December to lower during 
special revenue fund had expenditures in excess of ations, in the amount of $7,832, for the year ended 31, ]996. Expenditures exceeded appropriations due than anticipated grant revenues being received he year ended December 31, 1996. The JII?S special revenue fund had a $8,926 deficit in fund balance at December 31, 1996. The deficit fund balance is expected to be eliminated from future revenue sources. 

10 
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Ericksen, Krentel, Canton & LaPorte, L,m'. C [ R 1 l F I [ O P U B Ll ( A C C 0 U N I A N I S 4227 CANAL STREE1 NEW ORLEANS, lOUISIANA 701 19-5996 IELEPHCNE 1504} 486-7275 FAX (504) 482-2516 INDEPENDENT AUDITORS' REPORT ON SC}{EDULE OF FEDEItAL FINANCIAL ASSISTANCE 
Orleans Parish Juvenlle Court 421 Loyola Avenue New Orleans, Louisiana 70112 

BENJAMIN J. ERICKSEN* FABIO J. CANTON* JAMES E. LAPORT[* RICHARD G. MUELLER RONALD H, DAWSON, JR KEVIN M, NEYI~EY CLAUDE M. StLVERMAN* 
J.~ LECLERE KRENTEL(ReI1993) RONALDHACKERMANN(Rel 1995 

accepted auditing standards, the Louisiana Governmental Audit Guide, and _Gov,~rnment Audit~i!~.q Standards, issued by the Comptroller General of the Unite States, and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments" and have issued our report thereon dated April 22, 1997. These general puxpose financial statements are the responsibility of the Orleans Parish Juvenile Court's management. The audit we were engaged to conduct; was for the purpose of forming an opinion on the genezal purpose financial statements of the Orleans Parish Juvenile Court, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required pa~t of the general purpose financial statements. For reasons stated in the third pazagraph of our report on page I, we do not express an opinion on the Schedule of Federal Financial Assistance. April 22, 1997 
Certified Public Accountants 



Federal Grantor/ Pass-through Grantor/ Pzoqram Title 

ORLEANS PAnfISH JUVENILE COURT SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE yEAR ENDED DECEMBER 31, 1996 
OTHER ~DERAL ASSISTANCE - NON MAJOR PROGRAMS UtS_. Dej)artment o f _O_u_st_i.(=e Louisiana Cortm~ission on ]Jaw Enforcement Juveni le Intensive Probation Supervi si on 
Weekend and Detention Juvenile Court Information Systems Total U. S . Department of Justice U.S. Department of Health and Human Services Louisiana Department of Social Services Hearing Officers 
Total U.S. Department of Health and Human Services Total Federal Financial Assistance 

Federal CFDA Number 

16.579 

Pass-thro%~gh Grantor's Number 

94-B9 96-B9 B.II B.II 0074 0069 
16.540 95-J9-J.3-0243 
16.579 95-B9-B.15-0066 

] 5 

355-6130 355-'700134 

Disbursements/ Expendi%ures 

$ ] 2, 999 <{,q92 

~4,424 

] ,t 8 ]]8 ~:33 ",33 
.$ 46(, 785 



Ericksen, Krentel, Canton & LaPorte, LLP, C E R I I F I E D P U B LI ( A C C 0 U N I A N I S 
4227 CANAL STREE1 NEW ORLEANS, LOU$SIANA 70119-5996 TELEPHONE (504] 486 7275 FAX [504) 482-2516 

BENJAMIN J. ERICKSEN* FABIO J. CANTON" JAMES E, LAPORTE * RICHARD G. MUEL[ ER RONALD H. DAWSON, Jn KEVIN M. NEyREY CLAUDE M. BILVERMAN* 
JV LECLERE KRENTEL (Ret 1993) RONALD FI ACKERMANN (Rel 1995 INDEPENDENT AI/DITORS' REPORT ON INTEP.N2~L CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PLrRPOSE FINANCIAL STATF/4ENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STA2qDA/ADS 

Orleans Parish Juvenile Court 42] Loyola Avenue New Orleans, Louisiana 70112 We were engaged to audit the general purpose financial statements of the Orleans Parish Juvenile Court, a component unit of the City of New Orleans, a~ of and fo accepted Governmen States. reasonabl 
the y uditin hose s assur 

in Gov e C an ral 
accordance with ernmental Audit g Gu al au al 

eneral]y Jde, and omptroller Gener and perform the purpose financi of the Unitec dit to obtain statements 

The management of the Orleans Parish Juvenile Court is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies an(] procedures. The objectives of arl internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions ar(~ executed in accordance with management's author] zation and recorded properly to permit the preparation of general purpose fina~cia] statements in accordance with generally accepted accounting principles. Because of inherent ]imitations in any internal control structure, errors or irregularities inay nevertheless occur and not he detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the Orleans Parish Juvenile Court, for the yedr ended December 31, 1996, wc obtained an understanding of the internal control structuze. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed Jn operation, and we assessed control risk in order to determine, our auditing procedures for the purpose of expressing our opinion on the genera] purpose financial statements and not to provide an opinion on the intelna] control structure. Accordingly, we do ]lot express such an opinion. 



Ericksen {El~Ilf Orleans Parish Juvenile Court April. 22, 1997 Page 2 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design ol operation of the interna] control structure that:, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable conditions noted are as fo]lows: Trial Balances During our audit we noted t for all funds. The timely Court in reporting on its f identification of errors, a regarding financial matters Management ' s Response 
Outstandinq Check List ~] outstanding check lis 
for this account. Inf obtain because the acc maintained the Court's 

t was The is no 
g to orma ount rec search of the City's recor account. The Court's judJ locate information on the maintained by the City at the outstanding check list resolve the ma:ter through 

obtain or prepare an outstanding check list tion on this account has been difficult to was closed in ]983. The City of New Orleans ords at the time the account was c]osed and a ds has not revealed any information on the cial administrator is currently attempting to account through a review of archival data a storage facility. If information related t can not be located the coult will attempt tc legislative action. A material weakness is a reportable condition in which the design or operatiol of one or more of the internal control structure elements does not reduce to a relatively low ]eve] the risk that errors or irregularities in amounts that would be material in relation to the genera] purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure wou]d not necessarily dJsc]ose all matters in the internal control structure that might: be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weaknes.- as define<] above. This condition was considered in determining the nature, timJnq, and extent of our procedures, to the extent they were performed, on the financial statements of the Orleans Parish Juvenile Court, for tile year ended Decer~R)er 3] , ] 996. 



Iirick~en, Krentel, Canton & LaPorte, H.~ CER11FI[ ] PUBLIC ACCOUNIANIS Orleans Parish April 22, ]997 Page 3 
The lack of all outstanding check list for one of the Non Support fund bank accounts detailed above, as repottab]e condition nulaber 2, is considered to b( a material weakness. This conditJo~ was considered to be a material weakness in the prior year and has not been corrected. 

April 22, 1997 
Certified Public Accountants ? 



Erickscn, Krentel, Canton & LaPorte, L.L.P. ( [ R I I F I [ U PUBLIC A C C 0 U I~ I At~ 1S 
4227 CANAL S1REET NEW ORLEANS, LOUISIANA 7011%5996 ]ELEPHONE 1504) 486-7275 FAX (504) 482-2516 INDEPENDENT AUDITORS' I~:PORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
O~leans Parish OuvenJ ] e Court 421 Loyola Avenue New Orleans, Loois]ana 70].22 

BENJAMIN J. ERICKSEN~ FABIO J. CANTON" JAMES E, LAPORTE" RICHARD G. MUELLER RONALD H. DAWSON, JR KEVIN M. NEYREY CLAUDE M. SILVERMAN* CORPORATION JV LECLERE KRENTEL (Ret ~993) RONALD H. ACKERMANN (Rel 1995 

We were engaged to audit the genera], puzpose financial statements of the Orleans Parish 0uvenJle Court, a component unit of the City of New Orleans, as of and for the year accepted auditing st Governme1~t Auditinq Sta'zes. Those stand reasonable assurance 
nded December 31, ]996 in accordance with ndards, the Louisiana Governmental Audit g Gu al au al 

enerally ide, and of the United dit to obtain statements are free of material misstatement. Our report dated April 22, 1997 stated thaz, because we were unable to obtain an outstanding check list for a bank account in the Non-Support agency fund and were not able to perform alternative procedures to satisfy ourselves about the current year's cash balance or fund liability because of the absence of this outstanding check ]isLing, the scope of our work was not sufficient to enable us to express, and we did not express, an opinion on the general purpose financial statements. 

control structure policies and procedures in a separate report dated April 22 1997. 
purpose of ~eporting on the internal control structure as required by and in accordance with OMB Circular A-128. This report addresses our consideration of the iI~ternal control structure policies and procedures as described in thJs paragraph. The marlagemE~nt of the Orleans Parish JuveniLe Court is responsible for establishing and maintaining an internal control structure. In fuLfilLing this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are, to provide manaqement with reasonable, but not absolute, assurance that assets are safeguazded against loss from unauthorized use or disposition, that transactions are executed in accordance with inanagement ' s author5 zation and recorded properly to permit the preparation of general purpose financial statements ]n accordance with generally accepted accounting principles, and that federal financial assistance programs are managed Jn compliance with applicable Laws and regulations. Because of 5nherent limitations ]n any internal control structure, errors, irregularities, or instances of noncompliance Inay nevertheless occur and not be detected. Also, projection of 



~ Ericksen, K~:emel, Canton & LaPorte, ~.L~' CERIlFI[I) }~UBIlC AC(OUNTANTS 

Activit y_. C~<~I es Revenue/rc ceipts Purchases/disbursements Gel~e i%.a i_ Reciu J rement s * PolitJ ca] Activity * civil Rights * Federal Financial Reports Allowable costs/cost principles * Drug-free Workplace Act Ac~aini strative requirements S]~e _ci_ f_ i c: Re~ui r eme n t s Types of services allowed or iiot allowed E] Jgibility * Hatching, level of effort, or earmarking * Reporting * Cost allocation * Special requirements, where applicable 

During the year ended Decembe no major federal fJnancial as total federal financial assis financial assistance program: U.S. Department of Health and Human Services / Hearing Officers Program 
ha 

We performed test of controls, as requiled by OMB Circular A 128, to evaluate the effectiveness of the design and opelation of internal control structure policies and procedures that we considered relevant to preventing or detectinq material noncompliance,~ with specific requ.irements, general requirements, and requi rements govelning claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not expless such an opinion. 



~ Erick~en, Krentel, Canlon & LaPorle, ,.,~ { [~ILFIEP PUBLI( ACCOU~AI~IS Orleans Parish Juvenile Court Apt:L1 22, 1997 Page 3 

Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that;, in our judgment, could adversely affect the Orleans Parish Juw~nile Court's ability to administer federal financial assistance programs in accordance with applicable laws and regulatioas. The reportable conditions noted are as follows : PAYROLL Condition: Time sheets in the }{earing Officers Criteria assurance dates. 
support~n9 a payroll disbursement to an employe( Program could not be located. ]nternal Control should be in place that provide reasonable that time sheets are maintained through required retention 

Effect: Because of the failure to locate time sheets, payroll amounts may have to be reintbursed to the federal program. 
Reco~,enda.tion that a complete Make copies of a]] time sheets removed for files so record is maintained at all times. Response: We concur with the recommendations. Such a procedure wJl] b< implemented i~aediately. Condition: Three time sheets for an employee in the Hearing Officers Program were not signed by court management to indicate their approval/review of the time sheets as required by Court policy. Criteria: Internal control procedures regarding time sheet approval should be followed to provide assurance that all employees have worked the reported time. Effect: Employees may be paid without the knowledge or approval of responsible officials. This condition can result in pay~nent for services not rendered. Cause: Internal control procedures course of performing their assigned were not followed by employees in duties. Recommendation: All payroll disbursements should be supported by properly auth[rized time sheets. Management should review payroll processing procedures with payrol] personnel. Response: The recommendation will be implemented 



~ Erick~en, Krenlel, Canlon & [ [tTl~l[ D PUBLI( A( Orlea Apr:~l 
LaPorle, eLz 
Juveni] e Court 

A material weakness 5s a reportable condition in which the design or operation of o~le or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to the federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used Jn administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe none of the reportable conditions described above is a material weakness. 

April 22, 1997 
the use of management 

Certified Public Accountants 
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disclosed no instances of noncompliance that are under Geye/njn~!]!t _Auditin Standards This report is intended for the information of management, and those governmental agencies required to r~gceivE~ this report. However, this report is a matter of public record and its distribution is not limited. April 22, ]997 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WIT}{ THE GENERAL Pd,~QUIP~:MENTS APPLICABLE TO ~]DEP.AL FINANCIAL ASSISTANCE PROGRAMS 

BENJAMIN J. ERIOKSEN" FABIO J. CANTON" JAMES E. LAPORTE* RICHARD G. MUELLER RONALD H. DAWSON, JR I<EVIN M. NEYREY CLAUDE M. SILVERMAN* 
JV LiCLERE KRENTEL (Rel 1993) RONAI D H ACKERMANN (Ret 1995) 

ged to audit the general purpose financial statements of the sh Juvenile Court, a component unit of the City c.f New Orleans, as he year ended December 3], 1996. Our report dated April 22, 1997 because we were unable to obtain an outstanding check list for a in the Non-Support agency fund and were not able to perform procedures to satisfy ourselves about the current year' s cash und liability because of the absence of this outstanding check scope of our work was not; sulficient to enable us to express, arid xpress, an opinion on the genera], purpose financial statements. test the Orleans Parish Juvenile Court requirements applicable to its federal ident5fJed in the Schedule of Federal Decerr~)er 3], 1996: Political Activity Civil Rights Federal Financial Reports A]iowab].e costs/cost principles [)rug free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the OffJ ce of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments". Our procedures were substantially less in scope than an audit, the objective of which Js the expression of an opinion on the Orleans Parish Juvenile Court's compliance with the requirements listed in the precedi ng paragraph, iccordJ ngly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect: to items not tested, nothing came to our attention that caused us to believe that the Orleans Parish Juvenile Court had not complied, in all material respects, with those requirements. Also, the result,< of our procedures did not clisclose any inmLateria] instances of noncompliance wJ th those requirements . 
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BENJAMIN J. ERICKSEN* FABIO J. CANION* JAMES E LAPORTE* R~CHA'~D G. MUELLER RONALD H. ~*AW~ON, JR KEVIN M, NEYREY CLAUDE M. SILVERMAN 
JV LECLERE KRENTEL (Ret 1993) RONALD H ACKERMANN (Ret 1995} INDEPENDENT AUDITORS' PJ~PORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NON~4ADOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

Orleans Parish Ouveni].e Court 421 Loyola Avenue New Orleans, Louisiana 70112 We were engaged to audit the genera], purpose financial statements of the Orleans Parish OuvenJ]e Court, a component unit of the City of New Orleans, a~. of and for the year ended Decenlber 31, ]996. Our report dated April 22, 1997 sta=ed that, because we were unable to obtain an outstanding check list for a bank account in the Non-Support agency ~und and were not able to perform alternative procedures to satisfy ourselves about the current year's cash balance or fund liability because of the absence of this outstanding check lis~ing, the scope of our work was not sufficient to enable us to express, and we did not express, an opinion on the general purpose financial statements. In connection with our procedures, to the extent they were performed, and with our consideration of the Orleans Pal'ish Juvenile Court's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circula~ A-128, "Audits of State and Local Governments", we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31, 1996. As required by OMB CJrcular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; cost allocation; and special requirements that are applicable to those transactions. Our procedures were substantially less in scope than an audit the objective oi which is the expressjon of an opinion on the Orleans Parish Juvenile Court's compliance with these zequJrements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that c:aused us to believe that the Orleans Parish Juvenile Court had not complied, irL all material respects, with those requirements. However, th( results of our procedures disclosed in~naterial instances of non-compliance with those requirements, which are described in the accompanying Schedule of Findings and Questioned Costs. 
April 22, 1997 



 

ORLEANS PARISH SCHEDULE OF FINDINGS FOR THE YEPJ< ENDED JOVENILE COURT AND QUESTIONED COSTS DECEMBER 31, 1996 
CURRENT YEAR FINDINGS DEPARTMENT OF JUSTICE A Weekend and After School Detention CFDA Nung)er 16.540 Grant Number 95-J9-J.3-0243 Stat~nent of Condition: Actual expenditures l!or the year ended December 31, 1996 exceeded the expenditures reported on grant reimbursement requests. Effect of Condition: Reindoursable expenditures were understated. Cause of Condition: Actual cash disbursements were not accurately reported. Recommendation: Reconcile expenditures on reimbursement request to actual cash disbursements. Response: Expenditures on reimbursement request will be reconciled to actual cash disbursements on a monthly basis. 

Questioned Costs 

Juvenile Intensive Probation Supervision CFDA Nurrd9er 16. 579 Grant Ntn~oers 93-B9-B.11-0231 / 94-B9-B.II-0074 Statement of Condition: Actual expenditures for the year ended Dece]~doer 31, 1996 were less than the expenditures reported on grant reind~ursement requests. Effect of Condition: Reimbursable expenditures were overstated. Cause of Condition: Actua] cash disbursements were not accurately reported. 

86 

361 



Recormnendation: Reconcile expenditures on reindoursement request to actual cash disbursements. Response: Expenditures on reimbursement request will be reconciled to actual cash disbursements on a monthly basis. Total Department of Justice 
2. DEPARTMENT OF HEALTH AND HUMA3q SERVICES A Hearing Officers CFDA NunJ]er 93. 563 Grant Number 355-700134 Stat~nent of Condition: Time sheets supporting a payroll disbursement were not properly approved. Effect of Condition: Unauthorized and/or unallowed disbursements could be made. Cause of Cendition: Time sheets were not properly completed before a payroll disbursement was made. Recormnendation: Examine time sheets to verify proper approval before preparing payroll disbursements. Response: Time sheets will be examined to verify proper approval. Total Department of Health and Human Services Total questioned costs PRIOR YEAR FINDINGS: 

275 

663 

663 938 
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To the Judges of the Orleans Parish Juvenile 42] Loyola Avenue New Orleans, Louisiana Dear Judges 

April 22, ]997 

BENJAMIN J. ERICKSEN" FABIO J. CANTON~ JAMES E. LAPORTI:" RICHARD G. MUELI ER RONALD H. DAWSON, JR KEVttq M. NEYREV CtAUDE M. SILMERMAN 
JV LECLERE KRENTEL (Rel 1993) RONALD H ACKERMANN (Ret 1995 

In planning and performing our audit of the financial statements of the Orleans Parish Juvenile Court for the year ended December 3], 3996, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. However, during our audit we became aware of several matters that are opportunities for strengthening internal controls and operating efficiency. This letter summarizes our comments recarding those matters. A separate report dated April 19, ]996 contains our report on reportable conditions in the Orleans Parish Juvenile Court's internal, control structure. This letter does not affect eur report dated April 22, 1997, on the general puzpose financJa] statements of the Orleans Parish Juvenile Court . ']'hE: following are items we noted 1) Grant. Reimbursement Requests Requests for reimbursements from grantor agencies are not being filed on a timely basis. This could cause the Court to be denied reimbursement of funds that have been expended and puts a strain on the Cou[t's cash flows since most grant revenues are received after expenditures are made. Management's Response Management will provide are prepared timely. 
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2) Accountinq Manual The Court does not have an accounting procedures manual. Written procedures, instructions, and assignments of duties will prevent or reduce misunderstandings, errors, inefficient or wasted effort, duplicated or omitted procedures, and other situations that can result in inaccurate or untimely accounting records. An accounting manual should aid in the training of new employees and possibly a]low for delegation of some accounting functions to other employees. It will take some time and effort for the Court to develop an accounting manual but we believe this time will be more than offset by time saved later in traJning and supervising personnel. Management's Response The Court has begun gathering the prepare an accour~ting manual and the near future. 3) Unclaimed Bonds LouJ siana and use, money rap been uncl unclaimed notJ ce in infozmatJ not attem there fore genexate Court corn 
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4) Interfund Transfers During the course of the year, amounts due to other funds will accumulate within certain funds. We noticed that such amounts are not transferred regularly and sometimes wil] remain in a fund for more than a year. We recommend that all interfund advances and payables be settled at least annually. Otherwise, unnecessary accounting functions must be performed to ensure that advances and payables agree. Management's Response We concur with your recommendation and will develop a time table for our personnel to follow. 
5) Insurance Coveraoe The Court: is self-insured against damages caused by fire. We recommend that the Court obtain insurance to cover, at least partially, the cost of replacing furniture, fixtures and equipment that could be destroyed or damaged as the result of fire. Management's Response The Court will consider obtaining insurance against losses from fire after researching the availability and cost of such insurance. 


